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Net income 
Per share 


Dividends. 
Per share 


Investments 
At cost . 
Per share 
At market value 


Per share 


Metal production 
Copper - pounds 
Gold = - ounces 
Nickel - pounds 


Silver - ounces 


SUMMARY 


1966 


. $ 9,028,000 
$3.78 


. $ 6,438,000 
$2.70 


. $110,390,000 
$46.20 
. $176,688,000 
$73.95 


14,947,000 
127,000 
1,853,000 
172,000 


1965 


$ 7,689,000 
$3.22 


$ 5,732,000 
$2.40 


$103,033,000 
$43.14 
$214,046,000 
$89.62 


13,689,000 
161,000 
1,900,000 
100,000 


DIRECTORS’ REPORT 


to the Shareholders 


It is a pleasure to present the fifty-fifth 
¥ annual report of your company and to report 
another earnings record. 

Net income for 1966 amounted to $3.78 
per share compared with $3.22 in 1965, an 
increase of 17%. Although investment in- 
come continued to provide the major portion 


of pre-tax earnings, the profit on mine opera- _ 


tions was twice that of the previous year. 
The decline in gold mining profit was more 
than offset by increased profit from copper 
due mainly to the higher prices which pre- 
vailed throughout the year. Higher profits 
from the Lorraine copper-nickel mine also 
added substantially to the overall increase in 
earnings. Dividends totalling $2.70 per share 
were paid during 1966. This compared with 
$2.40 per share in 1965. 

The company adopted a different method 
of recording income taxes in the 1966 financial 
statements but the change, explained on page 
12, in no way affects the amount of taxes 
paid or the company’s cash and working 
capital position. For comparison purposes, 
1965 figures have been restated on the new 
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basis. If the deferred income tax practice had 
not been adopted, earnings for 1966 would 
have been reported at $3.86 per share com- 
pared with $3.27 for 1965. 


McINTYRE MINE 


During the year, 665,545 tons of copper ore 
were milled from which were recovered 
10,416,113 pounds of copper and 9,434 ounces 
of gold. The gold operation produced 113,649 
ounces of gold and 9,299 ounces of silver from 
the milling of 403,665 tons. Revenue for all 
metals sold amounted to $10.9 million result- 
ing in an operating profit of $3.4 million after 
depreciation and amortization but including 
Emergency Gold Mining Assistance. Capital 
expenditures were $167,200 with $36,765 
being spent underground on the copper opera- 
tion and the remainder of $130,435 on surface, 
mostly for alterations to the copper milling 
circuit and replacement of equipment. 


Copper Development 


Development amounted to 13,468 feet made 
up of 10,712 feet of lateral work and 2,756 
feet of raising. Of the above total 10,327 feet 
were for stope preparation and 3,141 feet 
for permanent openings. Diamond drilling 
amounted to 24,185 feet. An agreement was 
reached with Westfield Minerals whereby 
McIntyre may explore the old Coniaurum 
mine up to a maximum distance of 500 feet 
from the common boundary. At the time of 
writing, limited diamond drilling from 3375 
level indicates that the ore extends into 
Coniaurum with the copper grade being 
slightly lower and the gold content appearing 
to be a little higher. 


Diamond drilling from 2625 line drive out- 
lined the tops of two stopes with the addition 
of 160,000 tons and indicated three additional 
orebodies which require further drilling. Three 
stopes were pulled empty during the year and 
a total of 260,000 tons of hydraulic backfill 
was placed. Long hole drilling in stopes 
totalled 266,705 feet and 344,000 tons of ore 
were drilled off but not blasted at the year-end. 


Gold Development 


Development work in potential ore areas 
totalled 3,590 feet. On the Hollinger lease 


some ore was outlined between the 5525 and 
the 5675 levels. In the No. 15 shaft area, 
drifting and diamond drilling indicates an ore 
shoot between the 7275 and 7575 levels. 
Exploration is continuing in the hope that 
reserves here can be enlarged. 


Ore Reserves 


Copper reserves, defined by drilling, were 
slightly below last year. Gold reserves declin- 
ed an estimated 235,000 tons or 21%. Details 
will be found on page 17. 


General 


In common with most industries, operations 
suffered from the lack of skilled miners and 
tradesmen. Early in the year an underground 
training programme was started in co-opera- 
tion with the Federal and Provincial govern- 
ments. After all trainees had graduated 
suitable applicants were not available to 
continue the programme. 


CASTLE DIVISION 


All known potential ore areas were explored 
during the early part of the year with negative 
results. The mine has now been closed and 
the surface plant and buildings have been 
sold. Under an agreement with Siscoe Metals 
of Ontario Limited, that company milled the 
ore in the surface dump and they will also 
mine any ore in the party walls. 


LORRAINE MINE 


The Lorraine mine had a good year in 1966. 
Metal production from 186,369 tons treated 
amounted to 4,530,650 pounds of copper and 
1,853,374 pounds of nickel. Revenue after 
marketing charges was $2.8 million. 

Operating profit was $2 million, and after 
deducting Quebec mining duties, depreciation 
and other expenses, the net income was $1.1 
million. Dividends of 35¢ per share were paid 
during the year. 

Capital expenditures were $12,692 mostly 
for surface plant and equipment. 

Surface and underground exploration con- 
tinued throughout the year, and although 
some scattered ore grade intersections were 
obtained in drilling, nothing of importance 
was discovered. Present ore reserves are 
sufficient to carry the operation through 1967 
but there are still potential ore areas to be 
investigated. Exploration will continue 
diligently. 


INVESTMENTS 


The company increased its investment in 
Falconbridge Nickel Mines Limited during: 
the year by 122,698 shares and at the year- 
end held 1,746, 101 shares, equivalent to 35.7% 
of the total issued and outstanding shares of 
that company. 

The company’s obligation in the financing 
of Frobex Limited was fulfilled and all share 
options were exercised. On December 31, 
1966, 1,000,000 shares of Frobex Limited were 
held. In addition, the company acquired 
225,000 shares of Wexford Mines Limited. 
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A total of $15.4 million was invested during 
the year, of which $11.9 million was provided 


from the sale of other investments, mostly 
short-term securities. The gain resulting 
from the sale of investments, amounting to 
$3.9 million, was credited directly to the sur- 
plus account. 

The investment portfolio at December 31, 
1966 included securities having a quoted 
market value of $176.7 million or $74 per 
share, compared with $214.0 million or $90 
per share at the end of 1965. 


FALCONBRIDGE 


In 1966 Falconbridge achieved record sales 
of nickel; however, income from this source 
was lower due primarily to inclusion in sales 
of non-profit U.S. stock-pile metal. Other 
unfavourable influences on the nickel division 
income were higher production costs and the 
indirect effect of the strike at the Sudbury 
operations of neighbouring International 
Nickel Company of Canada, Limited. Again, 
dividend income from related companies com- 
prised the larger part of Falconbridge’s net 
income. 

During the year expansion of Falconbridge 
facilities in Sudbury and Norway continued. 
Commencement date for production at 
Wesfrob, its wholly-owned iron-copper mine, 
is now scheduled for early 1967, the set-back 
being due in part to construction delays aris- 
ing out of labour unrest in British Columbia. 

Expenditures by Falconbridge on explora- 
tion were increased during the year and the 
results of this work have indicated further long 
term sources of ore for its nickel operations. 

Dividends received by McIntyre from 
Falconbridge totalled $5.9 million or $2.48 
per share of McIntyre. On February 2nd, 
Falconbridge announced estimated earnings 
for 1966 of $5.60 per share. This is equivalent 
to $4.09 per share of McIntyre on year-end 
holdings. 


EXPLORATION 


Exploration activity continued at a high level 
during the year. While most of the funds 
were committed to the search for minerals in 
Canada, work was also carried on in the 
United States and Australia. 

As the result of a feasibility study, the 
decision was made to proceed with a pilot 
mining project on the company’s metallurgi- 
cal coal deposits in the Smoky River area of 
Alberta. The object is to investigate under- 
ground conditions so that mining methods 
and costs may be determined with greater 


accuracy. This project should be completed 
late in 1967 about the same time as the new 
Alberta Resources railroad reaches the prop- 
erty. Sales negotiations are continuing with 
Japanese and North American interests. 

As stated under Investments, McIntyre’s 
holdings in Frobex Limited were increased 
and a direct interest in Wexford Mines 
Limited was purchased. An important cop- 
per deposit was discovered during 1966 on 
the Wexford claims in the Gaspe Park, 
Quebec. A major drilling program is being 
carried out to delineate the ore and to investi- 
gate other promising areas on the property. 

Airborne geophysical surveys were per- 
formed on a 640 square mile concession in the 
volcanic belt of central Newfoundland. A 
number of interesting targets were indicated 
for ground follow-up and drilling in the 
current year. 

Drilling and surface work were continued 
on MclIntyre’s large claim holdings in the 
Gaspe Park, Quebec and further work is 
required. Diamond drilling in the Mattagami 
area of Quebec and on an optioned property 
in the Pine Point area, Northwest Territories, 
did not encounter anything of interest but the 
claims are being retained pending other de- 
velopments that may arise in the respective 
areas. 

North of Timmins, Ontario, your company 
holds an extensive area of mineral rights 
under various option agreements and by stak- 
ing. Some drilling was done during the year 
and a thorough programme of geological and 
geophysical evaluation is continuing. 

In order to broaden our exposure, partici- 
pations were taken or continued in several 
prospecting syndicates or companies orga- 
nized for a specific type of exploration. A 
twenty percent interest is held in the Flonatin 
syndicate which carried out geophysical work 
and drilling in northern Manitoba and 
Saskatchewan. Coranex Limited in which 
McIntyre also holds a twenty percent interest, 
is a company organized to search for dis- 
seminated copper and molybdenum deposits 
in British Columbia and the Yukon Territory 
using refined geochemical techniques. A 
copper discovery was made which will receive 
further work. 

In Maine, a large scale regional geochemical 
survey was completed and one area was 
drilled. Nothing of economic interest was 
found. 

A twenty-five percent interest is held in 
DeNiza Mining Corporation, a company in- 
corporated in the State of Nevada, which 
performed geophysical work and drilling on 


two properties in Arizona and is continuing 
with a search for copper deposits. 

Our pial oerned: Australian subsidiary 
investigated a number of mining and invest- 
ment proposals in that country and is con- 
ducting basic exploration work. Three areas 
have been acquired for more intensive 
examination. 


EMPLOYEES 


As at December 31, 1966 the Company and 
its subsidiaries had 909 employees. In addi- 
tion, 40 former salaried employees and 70 
former hourly-rated employees were in receipt 
of either retirement or long-service gratuity 
benefits. 

The Quarter Century Club held its annual 
dinner at Schumacher, Ontario, on Saturday, 
October 29th, 1966, when 20 new members 
were honoured. Membership now includes 156 
active and 93 retired employees. 


SHAREHOLDERS 


At the year-end, there were 2,389,182 shares 
of the Company’s capital stock issued and 
outstanding. These shares were held by 3,190 
shareholders of record. 
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Increase from the previous year in the 
number of shares outstanding represents 
purchases of 800 shares by employees under 
the Company’s executive and key employees 
stock option plan approved by the share- 
holders on May 7th, 1958. 

Shares registered in the names of share- 
holders of record resident in Canada decreased 
during the year to 68.52% of the total, while 
holdings of U.S. shareholders of record in- 
creased to 28.16%. Other shareholders of 
record held 3.832% of the issued stock. 


OUTLOOK 


A number of uncertainties make forecasting 
the immediate future rather dangerous. The 
rapid expansion during the past few years in 
the United States and Canadian economies 


scarcity of suitable manpower for the mining 
industry, together with unprecedented wage 
demands and settlements, will continue to 
have an adverse effect on our competitive pos- 
ition in world markets for some time to come. 
Nevertheless, we expect that McIntyre’s 1967 
earnings will equal those for the year under 
review, and it is likely that the same will 
apply to Falconbridge. The price of copper 
will be an important governing factor. 

This year’s exploration activities should 
prove most interesting. The further develop- 
ment of Wexford, the underground testing of 
the Smoky River coal deposits, and the many 
other projects planned from coast to coast 
should, with luck, produce rewarding results. 

For the continued growth of your Com- 
pany we are dependent to a great extent on 
the energy and resourcefulness of the man- 
agement, staff and all employees who con- 
tribute day by day to year-end results. The 
Directors wish to express their appreciation 
and thanks to all those who play a part in 
the success of McIntyre and its associated 
companies. 


/ has levelled off noticeably. The chronic 


Sey 


On behalf of the Board of Directors, 


ot Bam fim 


President and Managing Director 


CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF FUNDS 
Year ended December 31, 1966 


Source of Funds 


Net income for the year 
Charges to income not requiring current outlay 
Depreciation and amortization. : 
Income tax reductions deferred to future years 
(note 6, page 12) 


Minority interest in net income of audiaed company 


Funds from operations . 


Proceeds from issue of shares under stock option plan 
Other sources 


Application of Funds 


Investment in Falconbridge Nickel Mines Limited 
Other investments . 


Deduct proceeds from sales of investments . 


Dividends paid to shareholders 


Dividends paid to minority shareholders in subsidiary Conia 


Additions to plant and equipment, net . 
Development expenditures on coal deposits 
Other applications . 


Increase in working capital 
Working capital at beginning of year 
Working capital at end of year 


1966 


$ 9,028,000 


1,055,000 
205,000 


228,000 


10,516,000 


65,000 
231,000 


10,812,000 


11,875,000 


3,029,000 


15,400,000 


11,909,000 


3,491,000 


6,438,000 
280,000 
114,000 
400,000 

10,000 


10,733,000 


79,000 
3,308,000 


1965 


$7,689,000 
1,031,000 


121,000 
96,000 
8,937,000 


33,000 
61,000 


9,031,000 


9,688,000 
3,000 


9,691,000 


6,856,000 
2,835,000 


5,732,000 


209,000 


8,776,000 


259,000 
3,103,000 


$ 3,437,000 


$3,358,000 


CONSOLIDATED STATEMENT OF INCOME 


Year ended December 31, 1966 


MINING 1966 1965 
Revenue 
Metal production $15,343,000 $13,336,000 
Emergency gold mining assistance 1,163,000 1,277,000 
16,506,000 14,613,000 
Expenses 
Operating costs, other than below 10,936,000 10,954,000 
Administrative and general expenses 834,000 858,000 
Depreciation (note 4, page 12) ‘ 531,000 573,000 
‘Amortization of mine development experdinures (note is page 12) 524,000 458,000 
12,825,000 12,843,000 
Operating Income 3,681,000 1,770,000 
INVESTMENT INCOME 
Dividends from Falconbridge Nickel Mines Limited (note 5, page 12) 5,935,000 5,575,000 
Other dividends and interest . ae as. 1,249,000 1,552,000 
7,184,000 7,127,000 
Income before the following deductions 10,865,000 8,897,000 
Deduct: 
Expenditures and participations in outside exploration 1,004,000 947,000 
Minority interest in net income of subsidiary company 228,000 96,000 
Income taxes (note 6, page 12) 
Current 400,000 44,000 
Deferred 205,000 121,000 
1,837,000 1,208,000 
NET INCOME $ 9,028,000 $ 7,689,000 
Earnings per share $3.78 $3.22 


MCINTYRE 
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(Incorporated under the laws of the Province of Ontario) 


AND SUBSIDIARY COMPANIES 


Current Assets 
Cash . 


Gold and Biver Bullion at Fealizable vale 


CONSOLIDATED BALANC 


ASSETS 


Metal settlements outstanding at estimated realizable value 


Emergency gold mining assistance receivable 


Other receivables and prepaid expenses . 


Investments at cost (note 2, page 12) 
Quoted Market Value 


Government and short 
term securities 


Shares in Falconbridge 
Nickel Mines Limited 


Listed shares in other 
companies 


Other investments . 


Fixed Assets 


1966 


$ 1,665,000 
152,129,000 


22,894,000 


not quoted 


$176,688 ,000 


Plant and equipment at cost . 
Less accumulated depreciation . 


1965 


$ 8,216,000 
175,733,000 


30,097,000 


not quoted 


$214,046,000 


Mining properties and rights—Lorraine property at cost 
and other properties and rights at nominal value 


Other Assets and Deferred Charges 


Supplies at cost 


Mine development expenditures, less perenne 
Other assets and deferred charges 
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1966 


$ 1,181,000 
306,000 
2,762,000 
459,000 
271,000 


4,979,000 


1,695,000 


91,503,000 


15,270,000 
1,922,000 


110,390,000 


11,209,000 
9,214,000 


1,995,000 


351,000 


2,346,000 


555,000 
1,887,000 
154,000 


2,596,000 
$120,311,000 


1965 


$ 1,578,000 
427,000 
1,683,000 
532,000 
167,000 


4,387,000 


8,257,000 


79,628,000 


15,029,000 
119,000 


103,033,000 


11,820,000 
9,408,000 


2,412,000 


301,000 


2,763,000 


786,000 
2,011,000 
143,000 


2,940,000 
$113,123,000 


HEET — DECEMBER 31, 1966 


LIABILITIES 


Current Liabilities 


Accounts payable and accrued liabilities 
Income taxes and government royalties . 


Deferred Income Taxes (note 6, page 12) 


Minority Interest 


Interest of minority shareholders in subsidiary company . 


Shareholders’ Equity 


Capital stock (note 3, page 12) 
Authorized—3,000,000 shares of no par value 
Issued 

Earned surplus... . 


APPROVED ON BEHALF OF THE BOARD: 


J. D. BARRINGTON, Director 
W. B. DIX, Director 
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— 2,389,182 shares (1965—2,388,382 shares) . 


1966 


$ 851,000 
691,000 


1,542,000 


468,000 


428,000 


6,177,000 
111,696,000 


117,873,000 


$120,311,000 


1965 


$ 939,000 
90,000 


1,029,000 


263,000 


480,000 


6,112,000 
105,239,000 


111,351,000 


$113,123,000 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1966 


. BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of the wholly owned subsidiary companies and 
Lorraine Mining Company Limited, a subsidiary company in which 80% of the issued shares are held. 


. INVESTMENTS 


Because of the number of shares involved, the quoted market value of shares in Falconbridge Nickel Mines 
Limited and listed shares in other companies is not necessarily indicative of the amount that would be realized 
if they were to be sold. 


. CAPITAL STOCK 


During 1966, 800 shares were issued for $65,072 cash under the executive and key employees stock option plan. 
Of the 150,000 shares set aside in 1958 for purchase under the plan, 90,150 had been issued to December 31, 
1966 and at that date employees held options at $81.34 per share on 2,800 shares expiring on October 15, 1970. 


. DEPRECIATION AND AMORTIZATION 


Depreciation of plant and equipment has been provided at annual rates, applied to cost of assets not fully 
depreciated, of 10% for the McIntyre mine and 25 % for the Lorraine mine. Mine development expenditures to 
bring the companies’ orebodies into production are being amortized over the life of the estimated ore reserves. 


. FALCONBRIDGE NICKEL MINES LIMITED 


Income from the investment in Falconbridge Nickel Mines Limited has been included in the statement of 
income only to the extent of dividends received. At December 31, 1965 the company’s interest in earnings 
retained by Falconbridge since acquisition of shares in that company in 1962, including profit on sale of invest- 
ments, amounted to $10,342,000. Earnings of Falconbridge for 1966, based on the estimate of $5.60 per share 
announced February 2, 1967, exceed by $3,528,000 the amount of dividends received ($3,115,000 in 1965). 


. INCOME TAXES 


Depreciation and amortization of mine development costs are charged to income in the accounts in conformity 
with the company’s regular practice. However, deductions for tax purposes in respect of these costs exceed 
amounts charged to income in the accounts and, as a result, income taxes payable are reduced. Prior to 1966 
such reductions were reflected in the year the claims for tax purposes were made. In 1966 the company adopted 
the ‘“‘deferred tax’? accounting method under which the income taxes charged in the accounts reflect the full 
amount of taxes applicable to the income included in the statement of income and the tax reductions are shown 
in the balance sheet as deferred income taxes. 


The tax reductions for 1966 amounted to $205,000. For purposes of comparison, 1965 figures have been restated 
to reflect similar deferred tax reductions of $121,000 applicable to that year. In addition, earned surplus as of 
January 1, 1965 has been restated and reduced by $142,000 for tax reductions applicable to 1964. The aggregate 
of $468,000 at December 31, 1966 is shown in the balance sheet as deferred income taxes. In future years when 
depreciation and amortization deductions for tax purposes are less than the amounts charged to income in the 
accounts, the deferred income taxes account will be reduced and the applicable tax reductions transferred to 
income. 


Income from operation of the Lorraine mine is exempt from tax for a three year period from January 1, 1965 
and dividends from taxable Canadian companies are not subject to further tax in the hands of the company. 


The United States Treasury Department has claimed additional income taxes of $1,325,000 for the 1962 and 
1963 taxation years of a subsidiary company. No provision has been made for such taxes as United States legal 
counsel has advised that the subsidiary company should be successful in its denial of liability. 


. DIRECTORS’ FEES 

Remuneration paid by the consolidated companies to the directors, for their services as directors, amounted to 
$22,500 in 1966 ($22,500 in 1965). 

. PENSION PLAN 


Under the contributory retirement pension plan, established in 1960, the company makes contributions each 
year in respect of both current services of employees and past services rendered prior to the introduction of the 
plan. The amount required at December 31, 1966 to complete the funding of the past service cost is approxi- 
mately $500,000. 


. PROFIT ON SALE OF INVESTMENTS 


In accordance with the company’s usual accounting practice, profit on sale of investments is shown in the 
statement of earned surplus in the accompanying financial statements. In the financial statements filed with the 
U.S. Securities and Exchange Commission, and as required by the Commission, this profit is shown in. the 
statement of income as a special item after net income for the year. 
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CONSOLIDATED STATEMENT OF EARNED SURPLUS 
Year ended December 31, 1966 


1966 1965 
Balance at beginning of year (note 6, page 12) Se ee $105,239,000 $102,732,000 
Prouton sae ofinvestments “tt ae ake 3,867,000 550,000 


109,106,000 103,282,000 


Netsnecome (orsthervear, oe owe a ce ae Soe) 9,028,000 7,689,000 
Mencetarwmdends; dale, ae.) Se iy hs ee Ga oe 6,438,000 5,732,000 

2,590,000 1,957,000 
iaiice AvendOlfveal “on fo gy oe oe $111,696,000 $105,239,000 


GUNN, ROBERTS anv Co. 


CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To the Shareholders of 
McIntyre Porcupine Mines Limited: 


We have examined the consolidated balance sheet of McIntyre Porcupine 
Mines Limited and subsidiary companies as at December 31, 1966 and the 
consolidated statements of income, earned surplus and source and application 
of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1966 and the 
results of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada ae Vb pti 


February 2, 1967 CHARTERED ACCOUNTANTS 
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INVESTMENT PORTFOLIO 


On December 31, 1966, the investment portfolio of the Company and 
its subsidiary companies included: 


$1,625,000 par value Government Bonds and Short Term Securities 
400,000* shares Algoma Steel Corporation Limited 


125,000 “Bell Telephone Company of Canada 
3,600 ‘** Canadian Imperial Bank of Commerce 
32,900 ** Charter Consolidated Limited 
9,000 ** Cominco Limited 
24,500 ‘** Dome Mines Limited 
1,746,101 ** Falconbridge Nickel Mines Limited 
1,000,000 *“* Frobex Limited 
50,000 ‘** Opemiska Copper Mines (Quebec) Limited 
80,000 ‘** Steel Company of Canada Limited 
225,000 *S  Wexford Mines Limited 


*—Stock split 2-for-1 May 12, 1966 


Other sundry investments were held having quoted market values 
aggregating $869,000. Investments having no quoted market values 
have been included in the accounts at cost aggregating $1,922,000. 
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Poo No LN Y RE MIN 


SCHUMACHER, ONTARIO 


STATEMENT OF OPERATING INCOME 


COPPER OPERATIONS 


1966 

Per lb. 

Total Copper 

Copper, gold and silver produced . . . . . + $6,651,000 $ 0.63 

Operating costs: 

Mine development and exploration. . ... 609,000 .06 

Breaking and seg ea eee a es ee 81°06 7,000 .10 

Mihig «2 > 5, A Re re ee ae 502,000 .05 

Marketing expense : aPis 873,000 .08 

Royalty under Ontario Mining Tax nee oe eae 204,000 .02 

Depreciation... 2 Oe 143,000 .O1 
Amortization of prepreducnon evelopment 

SXPeNGILULeS + Leet eem nen hc Mar: pe 179,000 .02 

3,577,000 34 

Operatnigeiticome #) oY,” YP Sk 6 ie 9 6$3:074,000 “$95.29 

GOLD OPERATIONS 
1966 
Per Fine 
Ounce 
Total Gold 
Gold and silver produced .. . . . ._. . $4,299,000 $37.83 
Emergency gold mining assistance. . . . . 1,168,000 10.23 


5,462,000 48.06 


Operating costs: 


Mine development and exploration. . .. . 405,000 3.56 
Breaking and YG fe ee ee ee 95-000 eo oo 
Milling. =. etany) (nierd mete opie walla 778,000 6.85 
Marketing expense. oe 30,000 .26 
Royalty under Ontario Mining Tax Ace aN 0 
Municipal and provincial taxes and lease rentals 49,000 43 
Depreciation ree Moe 2 Sa keel 74,000 .65 
5,129,000 465.13 
Operatingincome ="). °,. . 8: . =. ~~ $333,000, $ 2.93 


Total operating income—copper and gold $3,407,000 
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1965 


Per lb. 
Total Copper 


$4,174,000 $ 0.46 


603,000 .O7 
712,000 .08 
387,000 .04 
698,000 .08 
28,000 
127,000 .O1 
157,000 .02 
2,712,000 .30 


$1,462,000 $ .16 


1965 
Per Fine 
Ounce 
Total Gold 


$5,594,000 $37.87 
1,277,000 8.64 


6,871,000 46.51 


472,000 3.20 
4,404,000 29.81 
794,000 5.37 


39,000 .26 
17,000 12 
47,000 32 
113,000 .76 


5,886,000 39.84 
$ 985,000 $ 6.67 


$2,447,000 


THE McINDY RENN 


SCHUMACHER, ONTARIO 


SUMMARY OF PRODUCTION -GOLD OPERATIONS 


Price 
Value Received 
Tons per Gross Recovery Total per Oz. 
Date Period Milled Ton Value per ton Value for Gold 
Jan. 1/12 to June 30/17 5% years 433,198 $ 8.96 $ 3,883,240 $ 8.46 $ 3,665,155 $20.67 
July 1/17 to June 30/22 5 years 912,923 10.74 9,808,477 10.20 9,307,514 20.67 
July 1/22 to Mar. 31/27 4384 years 1,847,332 9.09 16,794,060 8.58 15,849,393 20.67 
Apr. 1/27 to Mar. 31/32 5 years 2,822,265 8.43 23,780,519 8.00 22,572,502 20.96 
Apr. 1/32 to Mar. 31/37 5 years 4,112,745 9.87 40,603,475 9.42 38,761,694 31.63 
Apr. 1/37 to Mar. 31/42 5 years 4,373,380 10.54 46,097,263 10.02 43,807,195 36.88 
Apr. 1/42 to Mar. 31/47 5 -years 3,189,120 11.28 35,958,053 10.81 34,484,765 37.85 
Apr. 1/47 to Mar. 31/52 5 years 3,549,910 10.66 37,835,518 10.16 36,075,779 36.23 
Apr. 1/52 to Dec. 31/56 434 years 3,436,010 10.05 34,519,353 9.61 33,027,827 34.32 
Jan. 1/57 to Dec. 31/57 12 months 771,560 10.04 7,748,819 9.63 7,432,203 33.60 
Jan. 1/58 to Dec. 31/58 12 months 802,870 10.12 8,121,587 OZ 7,807,604 33.95 
Jan. 1/59 to Dec. 31/59 12 months 773,980 10.35 8,008,291 9.94 7,696,676 33.56 
Jan. 1/60 to Dec. 31/60 12 months 775,596 10.07 7,808,653 9.58 7,427,070 33.98 
Jan. 1/61 to Dec. 31/61 12 months 740,917 11.13 8,245,591 10.62 7,865,329 35.50 
Jan. 1/62 to Dec. 31/62 12 months 717,812 12.26 8,798,735 11.73 8,422,377 37.41 
Jan. 1/63 to Dec. 31/63 12 months 687,082 11.35 7,798,381 10.87 1,471,858 37515 
Jan. 1/64 to Dec. 31/64 12 months 626,182 11.30 7,077,558 10.72 CHroulsis  Sio7e! 
Jan. 1/65 to Dec. 31/65 12 months 512,545 11.51 5,899,190 10.91 5,593,519 37.73 
Jan. 1/66 to Dec. 31/66 12 months 403,665 11.50 4,643,395 10.65 4,299,287) oleh 2 
$10.27 $323,430,158 $ 9.79 $308,278,527 


31,489,092 


SUMMARY OF DEVELOPMENT AND EXPLORATION TO DECEMBER 31, 1966 


1966 Total to Date 
Copper Gold Copper Gold 
Driftin ; 2,157 feet é 
Games taae f \io,m12 HED! 1,068 ” 60,084 Heo! Bt a 
Raising 205 es 2 2150 = 365 ”’ 19,539 ” G1I-G39 ae 
Shafts and winzes ...... . On: O7nae Olay ASB * 
Diamond drilling . 24,185’ - 25,6367? 97326.6290 3,466,715 ”’ 
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iis Wee LINDT Y Ren MINE 


SCHUMACHER, ONTARIO 


COPPER ORE RESERVES 


1966 


Copper 


Tons 


Defined by drilling . 


Broken 289,000 


Tons 


J 


3,676,000 32,183 0.88 
2,525 0.88 


3,965,000 34,708 0.88 


GOLD ORE RESERVES 


1966 
Fine 
Ounces 
Tons Gold 
Estimated in place 804,000 268,400 
Broken ore 54,000 12,800 
858,000 281,200 
Average grade per ton .3828 
THE LORRAINE MINE 
BELLETERRE, QUEBEC 
STATEMENT OF INCOME 


Metal production 
Operating costs: 
Marketing expense 
Mine development and exploration 
Breaking and stoping . 
Milling. . 
Royalty under Quebec Mining Tax Act 


Municipal and provincial taxes and lease rentals . 


Administrative and general expense 
Interest— net 


Income before the following write-offs 
Deduct: 
Depreciation 


Amortization of mine development expenditures ; 


Outside exploration expenditures 


Net income 


Mine came into production on January 1, 1965 


LT 


1965 
C 
Tons Tene. % 
3,426,000 34,3848 1.00 
_ 297,430 _ 2,916 0.98 
3,723,430 37,264 1.00 
1965 

Fine 

Ounces 

Tons Gold 
1,036,000 333,592 
57,000 14,478 
1,093,000 348,070 
.318 

1966 1965 
$4,305,000 $3,569,000 
1,494,000 1,469,000 
147,000 167,000 
450,000 523,000 
209,000 222,000 
143,000 40,000 
12,000 7,000 
18,000 10,000 
(11,000) 28,000 
2,462,000 2,466,000 
1,843,000 1,103,000 
325,000 321,000 
345,000 301,000 
34,000 0 
704,000 622,000 
$1,139,000 $ 481,000 


MCINTYRE 


PORCUPINE MINES LIMITEDe cece ete eee eee eeveeeeeeveeeeeeeee ee 8 @ © 
and consolidated subsidiary companies 


FINANCIAL REVIEW 


— 1966 1963 | 
Metal Sales Saat $15,343,000 $13,336,000 $ 9,655,000 $ 8,197,000 
Emergency gold mining 

assistance . 1,163,000 1,277,000 1,085,000 1,340,000 
16,506,000 14,613,000 10,740,000 9,537,000 
Operating costs* . 12,825,000 12,843,000 9,780,000 9,077,000 
Operating income 3,681,000 1,770,000 960,000 460,000 
Investment income Oe 7,184,000 7,127,000 6,013,000 5,189,000 
Income before the following . 
deductions tc: Seen: 10,865,000 8,897,000 6,973,000 5,649,000 
Outside exploration expenditures 1,004,000 947,000 708,000 510,000 
Income taxes: Current 400,000 44,000 133,000 104,000 
Deferred . 205,000 121,000 142,000 0 
Minority interest in income 228,000 96,000 0 13,000 
Net income i ee 9,028,000 7,689,000 5,990,000 5,022,000 
Net income per share 3.78 3.22 Zot 2.10 
Dividends paid per share 2.70 2.40 1.80 1.60 
INVESTMENTS . 
At cost 110,390,000 103,033,000 99,647,000 99,014,000 
Per share Ge 46.20 43.14 41.73 41.48 
At quoted market value . 176,688,000 214,046,000 172,442,000 134,068,000 
Per share 73.95 89.62 12.24 56.16 
Working capital 3,437,000 3,358,000 3,103,000 2,662,000 
Investments at cost . 110,390,000 103,033,000 99,646,000 99,014,000 
Fixed assets at depreciated 
value 2,346,000 2,763,000 3,127,000 1,473,000 
Other assets 2,596,000 2,940,000 3,460,000 3,727,000 
Deferred income taxes (468,000) (263,000) (142,000) 0 
Minority interest in assets (428,000) (480,000) (383,000) 0 
Shareholders’ equity at book 
value 117,873,000 111,351,000 108,811,000 106,876,000 
Per share 49.34 46.62 45.57 44.77 
Shareholders’ equity with . 
investments at market 184,171,000 222,364,000 181,606,000 141,930,000 
Per share 77.09 93.10 76.05 


59.46. 


Notes—*Includes depreciation and amortization of mine development expenditures. 
Adjusted for 3-for-1 stock split in 1959. 
Adjusted for deferred income taxes—1964 and 1965. 
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1962 
- 9,680,000 


1,065,000 
10,745,000 
9,326,000 
1,419,000 
4,649,000 


6,068,000 
667,000 
68,000 

0 

2,000 
5,331,000 
2.24 

1.15 


77,271,000 
32.50 
17,644,000 
49.48 


3,997,000 
77,271,000 


1,278,000 
2,164,000 
0 


(30,000) 


84,680,000 
35.61 


25,053,000 
52.59 


1961. 
$ 8,879,000 


1,409,000 
10,288,000 
9,485,000 
803,000 
3,111,000 


3,914,000 
358,000 
85,000 
0 

2,000 


3,469,000 


1.47 
1.00 


69,302,000 
29.30 
137,421,000 
58.09 


1,272,000 
69,302,000 


636,000 
1,420,000 
0 

(27,000) 


72,603,000 
30.69 


140,722,000 
59.49 


$ 8,571,000 $ 8,792,000 $ 9,054,000 $ 8,964,000 
1,201,000 816,000 931,000 709,000 
9,772,000 9,608,000 9,985,000 9,673,000 
9,166,000 8,739,000 9,066,000 8,887,000 

606,000 869,000 919,000 786,000 
2,261,000 2,194,000 2,195,000 2,455,000 
2,867,000 3,063,000 3,114,000 3,241,000 

416,000 534,000 533,000 414,000 

56,000 18,000 224,000 254,000 

0 0 0 0 

3,000 99,000 40,000 103,000 
2,392,000 2,412,000 2,317,000 2,470,000 
1.04 1.05 1.01 1.08 

1.00 1.00 1.00 1.00 
51,182,000 51,291,000 48,604,000 48,043,000 
22.24 22.01 21.24 21.00 
81,365,000 75,760,000 78,736,000 63,977,000 
35.36 32.95 34.42 27.96 
1,364,000 938,000 752,000 404,000 
51,182,000 51,291,000 48,604,000 48,043,000 

628,000 477,000 606,000 700,000 

1,148,000 937,000 951,000 981,000 
0 0 0 0 
(25,000) (22,000) (1,980,000) (2,065,000) 
54,297,000 53,621,000 48,933,000 48,063,000 
23.59 23.32 21.39 21201 
84,480,000 78,090,000 79,065,000 63,997,000 
36.71 33.96 34.56 ZEOt 


EXPLORATION OFFICES 


In Canada 


Toronto, Ontario . =. = —=«.—=«.—s—««s—=Ssist ss «Site 1500 
25 King Street West 
Schumacher, Ontario ..... . =. P.O. Box 970 
Timmins 
Bourlamaque, Quebec. . . . . . Room 2, Town Hall 
Vancouver, British Columbia. . . . Suite 1023 


409 Granville Street 


In Australia 


McIntyre Mines (Australia) Pty. Ltd. . 8-12 Bridge Street 
Sydney, New South Wales 
Managing Director— 
ie B. DARLING } 
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July 26, 1966 | AR23 


To the Shareholders: 


Net income for the first half of 1966 
amounted to $1.78 per share, compared 
with $1.50 per share in the same period 
last year. This is an improvement of 
18.5% , due mainly to higher mine earn- | 
ings from copper production. | 


Dividends paid during the period | 


totalled $1.30 per share vs. $1.20 per MCINTYRE 


share in the first half of 1965. ) 
| PORCUPINE MINES LIMITED 


At the McIntyre mine, an average of 
3,050 tons of ore were milled in the six 
months period, of which 1,784 tons per 
day was copper ore and 1,266 tons gold | 
ore. A total of 4,825,000 pounds of cop- 
per and 61,800 ounces of gold were re- 
covered, compared with 4,739,000 pounds 
of copper and 80,300 ounces of gold for 
the same period last year. Copper prices 
remained high and as a result, the net 
income from the McIntyre mine increased 


45% over the same period last year to INTERIM REPORT 
$1,940,000. | TO 
At the Lorraine copper-nickel mine, | SHAREHOLDERS 


93,500 tons of ore grading 1.24% copper 
and 0.56% nickel were treated. Net in- 
come after providing for provincial taxes 
and write-offs amounted to $606,000. 


The indicated market value of the 
investment portfolio at June 30, amounted 
to $188.7 million, or $79 per share, com- 
pared with $198.3 million, or $83 per 
share, at June 30, 1965. 


b és. R FOR THE SIX MONTHS ENDED 
. &. ieee Fah | JUNE 30, 1966 


President and Managing Director. 


MCINTYRE 


PORCUPINE MINES LIMITED 


Consolidated Statement of 


income 


(Interim statements, to some extent based on estimates, and subject to year-end audit) 


Mining: 
Revenue: 


Metal production: = ...5°.7 20 ae 
Emergency gold mining assistance) ..— eee 


Less; marketing ‘charges: een. 


Operating costs including depreciation ................ 


Operating income: = e206 ee ee 


Investment income: 


Dividends from Falconbridge Nickel Mines Limited ...... 
Other dividends and interest eee. 


Income. before: the: followins “deductions. =)... .. = sae 


Deduct: 
Expenditures and participations in outside exploration ... 


Income>*taX€S > -AcBgk. 4 eee). he 
Minority interest in net income of subsidiary company . . 


Net Ineome ~..... San oo ee Se 


Earnings persshare®.... «5 4.00ho ee pee rice ae 


Six months ended June 30 


1966 
$ 


7,882,866 
594,000 


8,476,866 
1,206,068 


7,270,798 
9,273,829 


1,996,969 


2,478,117 
697,010 


3,1 (Oe 
9,172,096 


448,535 
361,896 
121,118 


931,549 
4,240,547 
$1.78 


1965* 


$ 


6,555,390 
610,973 


7,166,363 


1,047,363 


6,119,000 


5,282,531 
836,469 


2,393,505 
823,254 


3,176,759 
4,013,228 


387,741 
22,649 
23,759 


434,149 


3,579,079 


$1.50 


* 1965 published figures adjusted for proper comparison to include the Lorraine Mine. 


MCINTYRE 


PORCUPINE MINES LIMITED 


Address to Shareholders 
by 


J. D. Barrington 


President and Managing Director 


FIFTY-FOURTH 
ANNUAL MEETING 
MAY 4, 1966 
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AR23 


November 1, 1966 


To the Shareholders: 


Net income for the nine months ended 
September 30, 1966 amounted to $2.58 per / 
share, compared with $2.27 per share in the . 
same period last year. The improvement of 
13.6% in net income is attributed mainly to 
higher copper production at McIntyre and 
higher copper-nickel production at Lorraine 
with increased copper prices. 


Dividends paid during the period totalled 
$2.00 per share vs. $1.80 in the same period in MCIN' i ! Y RE 
oy . . PORCUPINE MINES LIMITED 

At the McIntyre mine an average of 3,006 
tons of ore per day were treated, of which 1,825 | 
tons was copper ore and 1,181 tons gold ore. 
A total of 7,542,000 pounds of copper and 
91,488 ounces of gold were recovered, com- 
pared with 7,169,000 pounds of copper and 
120,728 ounces of gold in the same period last 
year. 


At the Lorraine copper-nickel mine, 
142,000 tons of ore grading 1.21% copper and 
0.55% nickel were treated. Operating income 
amounted to $838,471, compared with 
$374,823 in the same period last year. 


The improvement of $1,210,000 over 1965 
operating results is attributed to the following: 
At McIntyre, operating profits on copper pro- 
duction were higher by $1,117,000 whereas 
gold operations declined $591,000. At Lor- 
raine, operating profits were $463,000 higher. 
The balance of $221,000 is accounted for al- 
most entirely by reduced losses at Castle where 
silver operations have now been terminated. 


INTERIM REPORT 
TO 
SHAREHOLDERS 


CE ee a 


The indicated market value of the invest- 
ment portfolio at September 30th amounted to 
$170.2 million or $71 per share, compared 
with $86 per share one year ago. 


‘ Ganj Pa | FOR THE NINE MONTHS ENDED > 
ie | SEPTEMBER 30, 1966 


President and Managing Director. 


Consolidated Statement of 


MCINTYRE 


PORCUPINE MINES LIMITED 


Income 


(Interim statements, to some extent based on estimates, and subject to year-end audit) 


Mining: 


Revenue: 


Metal production’. .. -.2))3e =e - ©; ee 
Emergency gold mining assistance.............. 


Less marketing charges’... 22eaeeeey . >: eee 


Operating costs including depreciation”. ........ 7. 


Operating income ......... 27a)... . ) pee 


Investment income: 


Dividends from Falconbridge Nickel Mines Limited ..... 
Other dividends andinterest:.. 7) mee... - - eee 


Income before the following deductions................... 


Deduct: 


Expenditures and participations in outside exploration .. . 
Income taxes’... ....4..4 22 ee 
Minority interest in net income of subsidiary company . . 


Net Income 


Earnings per shate... 43:4... 52.0000: 


Nine months ended September 30 
1966 1965* 


$ 


11,254,132 
871,000 


12,125,132 


1,726,890 


10,398,242 


7,138,781 


2,659,461 


3,764,332 
974,913 


4,739,245 


7,398,706 


709,527 
370,948 
166,698 


1,247,173 
6,151,533 


$2.58 


$ 


10,150,196 
912,806 


11,063,002 


1,656,949 


9,406,053 


7,956,501 


1,449,552 


3,556,732 
1,162,673 


4,719,405 
6,168,957 


650,596 
31,996 
69,565 


752,157 
5,416,800 


$2.27 


* 1965 published figures adjusted for proper comparison to include Lorraine Mine. 


